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6104410 :  Niradapak Vorasin
Thesis Title :  The Impact of The Fair Value Accounting on The Relevance of Book
Value and Net Profit on The Market Value of Common Stock: Evidence

from The Stock Exchange of Thailand

Program :  Master of Accountancy
Thesis Advisor . Asst. Prof. Nimnual Visedsun, Ph.D.
Abstract

This research aimed to examine the effect of application the fair value accounting on the
common stock’ s value relevance of the book value and net profit by comparison between before
and after adopting TFRS 13 Fair Value Measurement (Revised 2017) which has been effective
since January 1, 2018. The research studied from data of listed company in the Stock Exchange of
Thailand, totaling 261 companies from 2016-2019, totaling 1, 044 firm-years. Descriptive
statistics and multiple regression analysis methods were used for analysis at 95% confidence
intervals.

The results showed that book value, net profit, and fair value effect related and effected
on the market value of common stock. In the period after the adoption of such financial reporting
standards, the impact of net profit and fair value effect increased while the effect of the book
value on the market value of common stock decreased.

(Total 85 pages)

Keywords: Book Value, Net Profit, Common Stock
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MVE, = Bo+ BlBVn + BZNIn +&,

Change Statistics

R Adjusted Std. Error of R Square Sig. F Durbin-

Model R  Square R Square the Estimate Change F Change dfl df2  Change  Watson

1 957" 915 915 31,302.426 915 5,602.133 2 1041 .000 2.255

a. Predictors: (Constant), NI, BV

b. Dependent Variable: MVE (vit28: 3111110)

ANOVA'
Model Sum of Squares / df M;n Square F Sig.
1 Regression 10,978,408,837,109.918 2 5,489,204,418,554.959  5,602.133  .000"
Residual 102,0015,432,038.665 1,041 979,841,913.582
Total 11,998,424,269,148.582 1,043
a. Dependent Variable: MVE (vi0: Fuam)
b. Predictors: (Constant), NI, BV
Coefficients"
Unstandardized Standardized Collinearity
Coefficients Coefficients Correlations Statistics
Zero-
Model B Std. Error Beta t Sig. order Partial Part Tolerance VIF
1 (Constant) 3,932.458 1,020.992 3.852 .000
BV .460 .009 770 52.043 .000 .947 .850 .470 373 2.681
NI 2.363 157 223 15.086 .000 .833 424 136 373 2.681

a. Dependent Variable: MVE (‘H‘Lj’JEJ: fﬁum‘ﬂ)
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AT 4.4 HANTAATIZHNTDADOTINY ALVVTIADIANNENRUT 01 2

MVE, = Bo+ BIBVit + BZNIit + BlTAit + &

Model R R Adjusted  Std. Error of Change Statistics Durbin-

Square R Square the Estimate R Square F Change dfl  df2 Sig. F Watson

Change Change
1 957" 916 916 31,098.649 916 3,788.756 3 1,040 .000 2.218
a. Predictors: (Constant), TA, BV, NI
b. Dependent Variable: MVE (‘H‘Lhﬂ: ngJWI)
ANOVA'

Model Sum of Squares df Mean Square F Sig.

Regression 10,992,613,215,396.008 3 3,664,204,405,132.002  3,788.756 .000°
1 Residual 1,005,811,053,752.574 1,040 967,126,013.224

Total 11,998,424,269,148.582 1,043

a. Dependent Variable: MVE (‘H‘Lhﬂ: 5’1u°m1n)
b. Predictors: (Constant), TA, BV, NI

Coefficients"

Model Unstandardized Standardized t Sig. Correlations Collinearity
Coefficients Coefficients Statistics
B Std. Err(? _E;eta Zero- Partial Part Tolerance VIF
order
(Constant) 3,401.071 1,023.778 3.322 .001
BV 457 .009 765 51.833 .000. 947  .849 .465 370 2.702
: NI 1.324 313 125 4237 .000 .833 130 .038 .092 10.814
TA .074 .019 .108  3.832 .000 .813 118 .034 102 9.818

a. Dependent Variable: MVE (“Vilht’J: Z%JWM‘IJWI)
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AT 4.5 HANTAATIZHNTOADOUTINY AVUTIADIANNFURUTN 3

MVE, = [,+ BBV, + BNI, + B.TA, + B4FV effect, + €,

Model R R Adjusted  Std. Error of Change Statistics Durbin-

Square R Square the Estimate R F Change dfl df2 Sig. F Watson

Square Change

Change
1 .959° 919 919 30,555.962 919 2,952.966 4 1,039 .000 2.250
a. Predictors: (Constant), FV effect, BV, TA, NI
b. Dependent Variable: MVE

ANOVA'
Model Sum of Squares df Mean Square F Sig.
Regression 11,028,344,465,267.580 4 2757,086,116,316.895  2,952.966 .000°

1 Residual 970,079,803,881.003 1,039 933,6606,798.731

Total 11,998,424,269,148.582 1,043

a. Dependent Variable: MVE
b. Predictors: (Constant), FV effect, BV, TA, NI

Coefficients"

Model Unstandardized Standardized t Sig. Correlations Collinearity

Coefficients Coefficients Statistics
B Std. Error Beta Zero- Partial Part Tolerance  VIF
order

(Constant) 3,422.710 1,005.919 3.403 .001

BV 466 009 781 53.006 .000 .947 854 468 358 2.793
1 NI 1.003 311 .095 3.219 .001 .833  .099 .028 .090 11.124

TA .055 .019 .081 2902 .004 .813 .090 .026 .099 10.056

FV effect -3.616 .584 -.070 -6.186 .000 -.489 -.188 -.055 .601  1.663

a. Dependent Variable: MVE
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MVE, = B(WL BIBVit + Bz(BVn* Y)+ l33NIit + B4 (NL* Y, ) + BSFV effect; + BS(FV effect, * Y;) + €,

Std. Error Change Statistics
Adjusted Durbin-
Model R R Square of the R Square Sig. F
R Square F Change dfl df2 Watson
Estimate Change Change
1 967" 0.935 0935 27,413.02 0935 2,488.26 6 1,037 0 2.345
a. Predictors: (Constant), FV effect*year, BV, BV*Year, FV effect, NI*Year, NI
b. Dependent Variable: MVE
ANOVA'
Model Sum of Squares df Mean Square F Sig.
Regression 11219146358856.5 6 1869857726476.09 2488.255 .ooob
1 Residual 779277910291.987 1037 751473394.689
Total 11998424269148.5 1043

a. Dependent Variable: MVE

b. Predictors: (Constant), FV effect*year, BV, BV*Year, FV effect, NI*Year, NI

Coefficients”
Unstandardized Standardized
Collinearity Statistics
Model Coefficients Coefficients t Sig.
B Std. Error Beta Tolerance VIF
(Constant) 2526.937 900.877 2.805 005

BV 591 012 991 49915 .000 159 6.293
BV*Year -.164 016 -176 -10.186 .000 211 4.747
1 NI =861 247 -.081 -3.486 .001 A15 8.683
NI*Year 3.682 335 241 10.99 .000 130 7.667
FV effect -2.047 651 -.040 -3.143 .002 390 2.564
FV effect*year -4.854 1.121 -058 -4.329 .000 353 2.833

a. Dependent Variable: MVE
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