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Abstract

The purpose of this research paper is, to'find the relationship between the understanding
of “Sufficiency Economy Principles”’<{(SEP), and the quality of life of the household. It is
postulated that, the higher the level of the knowledge of SEP that the household has acquired, the
better the'quality of life of the household as measured by family’s income. A number of survey
questionnaires have been sent'out«to families in rural areas in Northern part of Thailand. The
sample-families are from ‘two.types of village: one is under a SEP pilot project called
“sufficiency economy-village”, the other is not. The sampled data have been used to estimate the
parameters of the/ogit model. The results indicate that, the level of education, knowledge of
SEP and gender of the head of the household have significant influence on family’s income.
Other variables, namely, number of members of the family, marital status of the respondent, and
the location of the family (i.e., whether or not it is in the SEP village), however, have no

significant relation with the family’s income.
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Dependent Variable: INCOME

Method: ML - Binary Logit (Quadratic hill climbing)
Date: 03/13/14 Time: 21:33

Sample: 1 374

Included observations: 372

Convergence achieved after 3 iterations

Covariance matrix computed using second derivatives

Variable Coefficient Std. Error z-Statistic Prob.
C -1.901179 0.458710 -4.144620 0.0000
KNOWSUFF 0.060334 0.031271 1.929404 0.0537
EDU 0.447674 0.124033 3.609300 0.0003
FAMNUM 0.072861 0.077395 0.941423 0.3465
MSTATUS -0.418895 0299536 -1.398479 0.1620
SEX 0.544067 0.237741 2.288483 0.0221
SUFFVILL -0.332403 0.231153 -1.438022 0,1504
McFadden R-squared 0,058645 , Mean dependent var 0.379032
S.D. dependent var 0.485800 “ S:E. of regression 0.470517
Akaike info criterion 1.286979, Sum squared resid 80.80590
Schwarz criterion 17360722 Log likelihood -232.3781
Hannan-Quinn criter. 1.316264 Deviance 464.7563
Restr. Deviance 493.7098 Restr. log likelihood -246.8549
LR statistic 28.95349 Avg. log likelihood -0.624672
Prob(LR statistic) 0.000062
Obs with Dep=0 231 Total obs 372
Obs with Dep=1. 141
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