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Thesis Title . The Relationship between Earnings Management and Executive

Compensation of Thai Listed Companies in the Market for Alternative

Investment (MAI)
Program :  Master of Accountancy
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Abstract

The objective of this study was to determine the relationship between earnings
management and executive compensation of Thai companies listed on the Market for Alternative
Investment (MAI), emphasizing executives’ behaviors probably influencing earnings
management for their own remuneration, which was bound to the company’s financial
performance. The data were collected from the 523 companies’ financial statements, notes to
financial statements, and annual registration statements (Form 56-1) from 2013 to 2017 and
analyzed using the multiple linear regression. The result of the study showed that the earnings
management had a significantly positive relationship with the executive compensation of Thai
MAI-listed companies. This reflected that executives could manipulate the performance of their
companies to increase the compensation according to their own expectation. Therefore, their
earnings management could reduce the efficiency of performance-based compensation system
which encouraged executives to work for the highest interests of the shareholders and
stakeholders.

(Total 60 pages)

Keywords: Earnings Management, Executive Compensation, Agency Theory
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. 9 o ' 9 .
(Expectations Management) mMstsemeanur Tdyveswan lsalanth (Earnings Forecast
Guidance) M3UTM13M lsumsUsulasudadlszinnigFuiesions i (Reclassification)

(Athanasakou, Strong, & Walker, 2011; Bradshaw & Sloan, 2002)

Mnnudtsluedanuiinmsnageumsuimism'ls Taserdedeyaninatoaiunia
MIRUYeTHNIMInageUaInta1e3s lnserdonnuiasenmsuinisils Tasilszneu
Tildreunudias 2 guuy fe nuusiaesmsusmism lsiusiensaiie uazsuuuiiaes

2 ° T 9 a R~ = [ cgj
ﬂTi‘iJi‘}/ﬂiﬂ”lhl'iW1uﬂ”ﬁﬁ'iﬁﬁﬂxﬂu1ﬂﬁ§§ﬂfﬂ AN TNYASIDYAAIU

1) uuusraeInsuimsi lsAms1on15AIA18 (Total Accruals Model) a1
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1.1) LUIAANTSUTRUAA (Cash Flow Approach)

Total Accruals = Reported Net Income — Cash Flows

from Operations

TA, = NI, - CFO,
o TA, o 510M3IAIA19TI (Total Accruals)
A o a
NI, Ao mlsgns (Net Income)
CFO, Ao NIZHARUAADINAITAUTUI

(Cash Flows from Operations)
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1.2) HUIAAILAAIFIULNTHY (Balance Sheet Approach)

Total Accruals

TA

Aca,

AcAsH,

AcL

ApcL,

DEP

D 2D
)

@

Non-Discretionary Accruals +
Discretionary Accruals
(AcA, -AcasH- AcL) +

(ADCL- DEP)

519MIAIA195IU (Total Accruals)
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mguﬁﬂu (Change in the Current
Assets)
mslaoumlasiuauiassiems
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and cash equivalent)
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ATouIMIATAAAT NG

(The Depreciation and Amortization

Expense)

AUUIAAT NG UNINNINTUIIINTAIANNVINHT DT AUNI

a Id ] 4 a o a ° a a
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Total Accruals = Non-Discretionary Accruals +

Discretionary Accruals

TA, = NDA, + DA,
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QRN VOIS (Non-
Discretionary Accruals)
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iGN I%i“lﬁ #15 (Discretionary Accruals)
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DA, —  TA,-NDA,
A A Y
o TA, A9 579A15A9A1959 (Total Accruals)
NDA, Ao siwmsaeaied bildmasinmsly
AaoNHIVOIHVINIT (Non-
Discretionary Accruals)
A Yy A a B Aaa
DA, Ao swmIasdnimannmsldqasiie

SIGN Wj)‘]ﬁ #19 (Discretionary Accruals)

2) nuuHaeIMIus s 15910 sAuTIusINY (Nondiscretionary Accruals

] v Y
Model) 9P IVeNFHINDNTDVTIa MU szamITensaIA1a Ny UAAINUY

Y a Y
YouuIsraInategUuuy laun

2.1) M331804M15U3 1157 1580 The DeAngelo Model ULS1004

I 1 ] A w a o 1
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2.2) M3591209M 53115/ 150D The  Industry Model 317
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NDA = Q, + O,median, (TA,/A,_)
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(Nondiscretionary Accruals)
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A 1Y = 4
TA, Ao 919M3AIA193INTT991TU (Total Accruals)
> fo  dunindindlneunih (Total Assets)
1w a £ 2 o J a
a, o, Ao mduilseansanuduiusvesnans

(Firm — Specific Parameter)

2.3) M391a9INITUI WA 154UD The Jones Model HUUIIADIVO
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AREV o maufdeunlasessielgildegi
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PPE fio fiau e1A131azqUnsal (Gross Property Plant
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a v d 1
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1 7 a Qoa Q/ o a
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o v Y ax o w Y A
ANUTUNUTAITANIT0IUBINGA
(Ordinary Least Square: OLS) 31ALUUT1004
o TAJA, = o, (1/A,) + 0L, (AREV/A, ) + O, (PPE/A )

+E

2.4) M391a99M51311501 1500 The  Modified Jones Model

LUVD1a09 Modified Jones Model (1995) TaSumInaAo NV 100999 Jones (1991)
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Total Accruals = Reported Net Income — Cash
Flows from Operations

TA = NI, - CFO,



19

@

A 1Y ~
We  TA 319NN INVDI 911

A
t ﬂa q
NI, Ao mlsgnivesiliagiiu
CFO Ao NTLUFNRUAAINNTAUNUIIUVD

Wilvgiiu

9 v v
FUADUN 2 111519MIAIRNNIHTUANGAMD Jones (1991) 9214

[l
=1

v '
AUMI0ANDMNAIA09 8N A (Ordinary Least Square: OLS) U83518A1TAIANNIHUA 1D

q

LY a Q( a 9 % Y = @ Y o dy
Uszanamdulszansanuoanoaduduueinls 9510921980 9A L me"lﬂmu

TA/A,, = o, (1/A,) + O, (AREV/A_) +
o, (PPE/A_ )+ €,

e TA, Ao s1emInenesvediilegiiu
A a v o = Y
A, Ao @uningsruvedilneunih
AREV, Ao awlasunlasvesseldiideniu
= [Tl Y
Meunalneunin
=) Aa 1 v 1
PPE, Ao Nau emsuazginssinouing
@ousinilifagaiu
d
o,0,0, Ao  mdulszansminaneaFuduves
AUVIA0
g, Ao manuaaamdeuIINMIlszin

v
ﬂﬁﬁﬁ]ﬂﬁﬂ\iﬁlﬁﬂﬁﬁuﬂ

'

wasnh lamduilszansnsnaneaududinaiuds Wuiigan

[

[ ] Y
1DV Modified Jones (1995) 1iDALIAITIINIAIAIININATY VAaeHiave eI M VD IUA

a o [

= I @ Y 1
asy Hﬂ%ﬂllﬁﬂﬂlﬂuﬂﬁllﬂﬂqﬂ N

NDA o, (1/A,) + 0, (AREV-AREC,/ A )

+ OL(PPE/A, )



20

iie  NDA, o TwmIsasAnInmsautuginedl
119917 (Nondiscretionary Accruals)
AREV, o manldeunlasessielgildegii
(Change in Revenue)
AREC, Al ﬂmﬂﬁ'ﬂuuﬂawmgﬂﬁfjuaxé’aﬁu
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a v o 1
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AT 4.2 NITWRAMITIATISHANTUWRUT Pearson Correlation
@115 (Variables) ) %)) 3) 4) 5)

(1) MADVUNUALTHIT (COMP)  1.0000

(2) BATIHANDUUNUADTUNSNG  -0.2275%*  1.0000

(ROA)

(3) DATIHANDUUNUADFIUUDY  -0.0632 0.4302 1.0000

1919949 (ROE)

(4) YUIPUDIUTHN (FIRMSize) 0.3057* 0.0396 0.0752%* 1.0000

(5) @1Q"Ui’]\‘1‘ﬂ%g‘ﬂ (FIRMAge) -0.0835%%* -0.0901 -0.1197 -0.1480 1.0000

(6) D1YMIMNTUVBIRLT 1 -0.1385 00195 0.0271%%  -0.1650%*  0.1624**
(MTenue)

@) LWﬁﬂJ@Qé}‘]ﬁﬁﬁ (MGD) 0.1323* -0.0557 -0.0889 0.1177 0.0538*
®) AUNUINNTIANUD -0.1397 0.0044* 0.0267 -0.0704 -0.0290

HUSMI3 (MSS)

9) MpeuuNuGUsHIsTne Y 0.0490%*  -0.0081  -0.0456**  0.0949**  0.1174

W1 (COMP, )

(10) 9T UUFAUADTIUVDI 0.0404  -0.1677**  -0.6222 0.0397 0.0443%*

191994 (DE)

@3 (Variables) (6) @) (8) ©) (10)
(6) ©19M 3V N3 1.0000
(MTenue)
(7) MAYDIFUI M5 (MGD) -0.0314 1.0000

(8) MUMUINFIANUDI 0.0024*  0.0332 10000

HUSM5 (MSS)

) ﬁmammué’ﬁmi‘ﬂﬁau 0.0997** 0.0618 0.0145%* 1.0000

W11 (COMP, )

(10) S MHAUAD AUV -0.0523 0.0805%* -0.0413 -0.0465** 1.0000

191994 (DE)

0w a o v a

HUBHA * Vod1AUNINaan < 0.05, ** Hed1Aun19aan < 0.01

5] bg
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~ 3 a Vo Aoy a A A o o o & Vo

nanuiudaszaenu uenaniideldammslinsiedimetudunnuduwusseninednals

a aa X 3 ax 2 A

dase Taol¥ada Variance Inflation Factors (VIF) uiluitnilenlslumsasieasutlam
' v Y

Multicollinearity 112 1m1nA1vIE A lataunnnii s vu'ly uaasndusdaszen
[ J o %

sl v R oA o a A A 3A ' Y a . . .
ANIMUINUANUAUNUD ‘Uﬁ’)llﬂﬁaﬁigﬂlﬁaa ﬂﬂ@’g'ﬁ]gﬂaiﬂlﬂﬂﬂﬂluﬁ'] Multicollinearity

(Buachoom, 2017)

§ a Jd @ a
A15197 4.3 A1519HANITAATIZHAT Variance Inflation Factor (VIF) vounulsoase

awlsoase (Independent Variables) VIF 1/VIF
ST M LA T I VOIS (DE) 416 0.1623
NI IHANDULNUADAIUVDUTIUDY (ROE) 4.04  0.1654
VUIAVOILIEN (FIRMSize) 141 07112

@

4
Msusmsmlsiusemsnsdnivuegiugasiisvesrheusms (BM) 127 0.7895

q

Ao uINUAUS T UnounT1 (COMP, ) 121 0.8250

BATINANDULNUADTUNTNG (ROA) 1.18  0.8455

81N 3¥UVBIAUT 1T (MTenue) 1.09 09135

IWAYDIRUI M5 (MGD) 1.09 09169

AMUNUIN T INUUDIHUI 5 (MSS) 1.06  0.9457

918UDUTHN (FIRMAge) .05 0.9495
Aunae VIF 1.76

{ a d 3 a {
1AA15199 4.3 NANTIATIZHAT Variance Inflation Factor (VIF) voulsoaseh

Y Aa o g’/ o 1 1 @ a g‘/ @ a ?.', [ =
19119129809 10 @2uals WA VIF veaautlsoasend 10 awilsiainaua 1.05-4.16 a4

" v =1 a ¥
uerasandosndn 5 Turuieanud liflidami Multicollinearity 1Aa¥1 (Buachoom, 2017)
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a d aa A
4.3 Nﬁﬂ]i'J!ﬂi1$ﬁ%ﬂ?&ﬁﬁ?ﬂﬁﬂﬂ!‘ﬂﬁﬂ‘l§ﬂ1u (Inference Statistics)

a s Y U cg’ I o av Y aa a 9
ﬂ13’3&?]i'lg‘ﬁm@&aiuﬁ’)uu%glﬂUﬂ'ﬁunﬁu@Wﬁﬂ']ijzﬂﬂﬂjﬂﬁﬂ@]qu\iﬂuu']u ﬂgﬁlsﬁﬂ'ﬁ

a 4 a 4
AATITNANUDADDYIFINY (Multiple Linear Regression Analysis) NONAFOUANNTUWY

1 o

sErINalsaunuasaaszacua 2 mmu‘lﬂ mamﬁauaumgmiumm gNeN

o

N

e

a av a2 o o v Jda v ' a
TUUAITUIIUIVY fﬂi'ﬂi‘Vi15ﬂ"lhliﬁﬂ'ﬂuﬁllwu‘ﬁlslﬁﬂﬁlﬂﬂUﬂWﬁi’J’]JLWIMIﬁI‘]JiWWT’IJGQ

Jd I

vsEnluaaandnning 1ou o o Tavaumsildmaaeuauudgiuauise fe

comP, =  [,+B,EM,+ B,ROA + B,ROE,+ B, FIRMSize, +[3 FIRMAge,

2 BGMTenueil+ B7 MGDil+ BS MSSil+B9 COMPil-l + B]ODEil + &

HAYDININATDUANUATIUANAIDUN1F1UN15I98A2075 Multiple  Linear

a o {
Regression Analysis l1a#am3sdinsiziaaanluniziei 4.4

{ a s v o & ' a ° o a
ﬂ'ﬁ'l\rﬁ 4.4 G]'lﬁ'NNafﬂi’)lﬂi']gwﬂ'J']iJﬁuwu‘ﬁigwj'mﬂ']i‘]_lﬁﬂ']iﬂ'lhlﬁﬂﬂﬂ']ﬁ@ULL%U@UTYHE

A o a v v ¢ g
vosusHnIanzieulunaiananning 10w 1o hl@

apUNUKII M (COMP)

als

Coefficients ~ 'Std. Error  T-value P-value
fhﬂq‘ﬁ 1.3260 0.5727 2.3200 0.0220**
mM313 13 15T emMs AR 0.0036 0.0116 23100 0.0480%*
%uagiﬁ'us@aaﬁﬁwmﬁwsm?ms
(EM)
FATINANBULNUADTUNTNG (ROA) 0.1004 0.1123 0.8900 0.3720
AT INAADUUNUADTIUVB DIV 0.0137 0.0047 2.9400  0.0004%**
(ROE)
YUIAVDIUITEN (FIRMSize) 0.0324 0.0236 1.3800 0.1700

@1EJGUEN‘U%‘Q"V] (FIRMAge) 0.0008 0.0013 0.6100 0.5420
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{ a 4 v o d 1 a o [ ' a
GﬂiN‘ﬁ 4.4 GﬂiNNafﬂi’uﬂi18“Viﬂ’ﬂllﬁNWM‘ﬁi%ﬂ’JNﬂﬁ‘]Ji“l’ﬂiﬂfliﬂ”UﬂW]Bﬂllﬂuﬁjﬂiﬂﬁ

a o = o o [ 1
511@\1U3Hﬂﬂﬁﬂ$tﬂﬂuiuﬁﬁ1@ﬁﬂﬂ1’lﬁwgL'E)ll 19 "l'ﬂ (99)

AMADUUNUFLTHIT (COMP)

aals

Coefficients  Std. Error  T-value P-value
mqmiﬁnmsummfﬁmi (MTenue) 0.0038 0.0040 1.9400 0.0980*
mﬁmm;j’u%mﬁ (MGD) 0.0417 0.0691 0.6000 0.5470
ﬁnmﬂmnﬁmmmﬁiﬁmi (MSS) 0.0713 0.0440 2.6800  0.0007***
MaouunuguImsilneunih 0.8807 0.0294  29.9200  0.0000%**
(COMP, )
SasmiAudedmueudves (DE) -0.0079 0.0024 -3.3100  0.0001%**
R’ 0.8522
Adjusted R’ 0.8451
Number of simples 523

1]
@ aad o w a

NIOLYA 1) *52AUTIEIAUNINEDAN < 0.10; **T2AVVIFIAUNINADAN < 0.05; *** FLAL

] ]

aas

HedAYNIN@DAN <0.01

A o 1 Y Aa a0 Y I U A R a
2) "U‘L!WWJEN‘]J?HVlllﬁ%ﬂW]E]'ULmu@UiWﬁﬂﬂ@uﬁu%‘ﬂ‘HﬂWQE)ﬂWiTIiJ"ﬁiﬁJ“BWI

1MNA1I NN 44 LAAIHANITIATIZHANUDADBUIFINYANUFNNUTTE NS
a o [ 1 Y a A o = (% % s =
vsmsmlsnumaeuanudusmsvesvsinvanzifouluaaiananning oy 1o lo Taoliaa
v Y
uilsdaszaomsviismlsiiusienisnsnanvuedigasiitisved o515 (Eaming
a Jq Y1 24 [ a Y1 w
Management: EM) Wan153iA512% 11A1 R UA191100 0.8522 Taganunsassuie landauls
a = = a d' 1 Y Aa Aa o
saszlumsniianuansalumsesinemsnlasundasmneuumuduimsvesusvneg
= [ [ Jd 9
nzilouluaaananning oy o 1o 1d 85.22%
d' a a o 1 Y d‘dﬂl LY Aaa 1 a =
Wennsamsuimsm lsiiusiemsasganyuegnugasiisvesdheus sl
o v o 1 Y a a o =1 [y v I a
AnuduIuSiumeeUINUALS MsvesUs Envanzidouluaaiananning 1w 1o lo Taslinn
@ a QJ Y v Jd 1w % a 3 ' Y {2 1w an
dulsz@nsanduiusiminy 0.0036 Famsuimiamlsiusiemsnsnaniuegiugaoniia
1 a [ o % 1 a Aa o o I o
yoafheusmsianudunusiumaeuunugusmisvesussnsanziouluaaiananning

I a @ v o w
1Dy 19 llﬂ Tunaneuan w FTAVUITINY < 0.05
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=

Lﬁaﬁﬂﬁmwﬁmﬂimuﬂqum%’iumiﬁﬂmﬂ%&u Faflavua o dunls Uszneudae
SATINANDUUNUADAUNITNG (Return On Assets: ROA) 8ATIHAADUUNUADTIUVDUI VDA
(Return On Equity: ROE) ¥U1AU8IU5HN (FIRMSize) 0180913 N (FIRMAge) 01901511911
YOIFUIHIT (MTenue)  IWAUBIHUTHIT (MGD) AN d9nuueIdu 113 (MSS)
Ao uunuluImstneunt (CoMPp) HaZSaT M AuADE B U184 (Debt to Equity:

% A A T 1 9 a a o ~ o [ 4
DE) TﬂEJGI'JLL‘]J‘SﬂTLIﬂﬂJ1/]11Na@]@ﬂ’]@’GIILWI‘HN“]J‘i'ﬁ'liell@\TUiﬂﬂﬂﬂﬂglﬂﬂu1uﬂﬁ19Waﬂﬂ5Wﬂ

@ A

L’mJ 19 Ul’é] a9l dad A Ao ammammmummummmmm (Return On Equity: ROE) Nl

bg

g '

mdulszansanduiufinty 00137 sazlianuduiusiumpeuunuduimsvesiinie

@ v a v @ o W o
ﬂ%lﬁﬂuiu@aW@ﬂﬁﬂﬂiWﬂ DU 1D llﬁ] GlUVIﬁVI'N‘U'Jﬂ U ITAVUIAINY < 0.01 BIYNITNIWNIUUD
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